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Message Text 

UNCLASSIFIED 

PAGE 01 MONTRE 00837 251940Z 
ACTION 10-13 

INFO OCT-01 EUR- 1 2 ISO-OO CAB-05 CIAE-00 COME-OO 
DODE-OO DOTE-OO EB-07 INR-07 NSAE-00 EPG-02 
FAA-00 AF-10 ARA-10 EA-09 NEA-10 L-03 TRSE-00 
OMB-Ol /090W 

260137Z 042999/65 

R 251659Z MAY 77 
FM AMCONSUL MONTREAL 
TO SECSTATE WASHDC 9003 

UNCLAS MONTREAL 837 

E. O. 11652: N/A 

TAGS: PORG, EAIR, ICAO 

SUBJ: ICAO: FINANCE CTE MTG OB 91/3 

REF: A. MONTREAL 656, B. STATE 107450 

1 . SYG ANNOUNCED AT OPENING MTG THAT THERE WOULD BE "IMPORTANT 
SURPLUS" AT END OF TRIENNIUM OF $600,000. HE PROPOSED REDISTRIBUTE 
SUM TO CONTRACTING STATES AS A CREDIT AGAINST FUTURE ASSESSMENTS. 

CTE ACCEPTED PROCEDURE WITH NO DISCUSSION. 

2. CHAIRMAN INTRODUCED DRAFT FIC REPORT AND SAID PROPOSED 
PROCEDURES WOULD GIVE ICAO MORE MODERN BUDGETING PROCEDURE BY 
INTRODUCTION OF LONG-TERM PLANNING. CANADA REP SUPPORTED CONCEPT 
OF "TARGETS" FOR BUDGET GROWTH, HE THEN READ PREPARED STATEMENT 
IN FAVOR OF PROGRAM BUDGETING GIVING EXAMPLES OF OTHER UN 
ORGANIZATIONS THAT USE THIS APPROACH. HE OPPOSED PARAS 4 B) 

AND 4 C) OF DRAFT REPORT AND SAID HE DOES NOT LIKE TO SEE GROWTH 
IN UN AGENCIES EXCEED REAL GROWTH IN MEMBER STATES' ECONOMIES, 

AS IT OFTEN HAS IN PAST. 

3. REPS OF BRAZIL. ARGENTINA, AND FRG SUPPORTED CONCEPT OUTLINED 
IN THE PAPER, US STATED SUPPORT FOR PAPER IF PERCENTAGE 

RATE LIMITATIONS FOR FUTURE BUDGETS ARE EXPRESSED AS A POLICY 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 MONTRE 00837 251940Z 
OBJECTIVE. 

4. USSR REP GAVE HIGHLY QUALIFIED SUPPORT SAYING "THE USSR HAS 
NO INFLATION" AND BUDGET CEILING MUST BE AGREED TO BY ALL ICAO 
CONTRACTING STATES. 

5. REPS OF AUSTRALIA, JAPAN, AND UK OPPOSED PAPER. AUSTRALIA 
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AND JAPAN ON GROUNDS THAT IT WOULD BE IMPRACTICAL TO 
IMPLEMENT AND UK ON GROUNDS THAT SETTING A PERCENTAGE FIGURE 
FOR MAXIMUM ALLOWABLE BUDGET INCREASES WOULD MEAN THAT BUDGET 
WOULD ALWAYS INCREASE BY THAT AMOUNT IRRESPECTIVE OF ECONOMIC 
SITUATION. SYG ALSO SPOKE IN FAVOR OF PROPOSAL. 

6. PROPOSAL WILL NOW BE REDRAFTED AND WILL BE CONSIDERED 
AT TWO FIC MTGS SCHEDULED JUNE 3 AND JUNE 9. 

HARPER 
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